REPORT ON:
SEMINAR ON EXPORT CONTROL OF TECHNOLOGY
TRANSFERS

On the 15-18 of March, 2011 the US Department of Energy, Argonn
National Laboratory jointly with the State Servioe Export Control of Ukraine
conducted an international Seminar on Export Coofrdechnology Transfers
in Kiev, Ukraine.

Scientific and Technical Center on the export anpart of special
technologies, hardware and materials was resp@ifgibbrganizational issues.

The seminar was attended by 35 representativesfiknainian
enterprises and research institutions. The stdl®aties were represented at
the seminar by the State Service for Export ComtfdJkraine, the Ministry of
Foreign Affairs of Ukraine and the State Securiyv&e of Ukraine. The U.S.
delegation comprised the specialists from the DMNSA (Richard Talley),
Argonne National Laboratory (Ashley Fullenwider dbdl Fox), Department of
Homeland Security, Immigration and Customs EnforinfJason Manyx) and
the U.S. Embassy in Kiev (Jim Kelly and Elena Vaonai).

The main objective of the workshop was to famikarine specialists of
Ukrainian enterprises and institutions, relatethtinternational transfers of
controlled goods, with the legal provisions in tiedd of technology transfers,
control over intangible transfers of technologlegnsing intangible transfers of
technologies and with the basic principles of impating and improving
export control internal compliance systems at @nises.

The seminar was opened with welcome remarks ofdRichally,
Alexander Siver (STC, Director) and Viktor PolyapglsSECU, Deputy
Chairman), who drew attention to the fact that gl@ation and increasing
volumes of technology transfers cause the urgesd f@ preventing
unauthorized outflow of sensitive technologiesaiwdrist and other criminal
groups that can use them for unlawful activitidse Brganizers of the seminar
expressed their hopes that information exchangieeimargins of the seminar
would facilitate further improvement of export canitover international
transfers of technologies.

The Head of the Public Council at the SSECU, AlebeairHrishutkin,
made a review of historical background of estabigtukrainian export control
system and analyzed the last changed introductz texport control law.

Ashley Fullenwider presented multilateral and Waproaches to
technology controls, noting that U.S. export conggstem is being reformed
now. Ms. Fullenwider underlined that controllingt@ology controls is an
extremely difficult process. Further close colladtan and information
exchange would increase understanding of this prolaind improve export
control systems of both countries.

Ukrainian approaches to controlling technology $fars were presented
by Alexander Pereverzev, the head of the unite&8ECU, who clearly
determined transfers of which technologies areesttdp control in Ukraine.



Ed Fox concentrated his first presentation on gented export in the
United States which is the only country that haglemented such type of
control. It is one of the most technologically dexyed countries therefore
obliged to consider all the risks of infringemeatsl to foresee unauthorized
export (outflow) of technologies and scientific adethat are subject to the state
control and can be used for the development of gnograms.

Internal compliance systems are one of the mosti&ft tools for
preventing outflow of strategic goods and techn@egin the margins of the
seminar Ashley Fullenwider and Volodymyr Korop (i@@sbureau “Pivdenne”)
shared their experience in establishing ICP inr theganizations.

Alexandra Bovenko (STC) highlighted the problemsarftrolling
intangible transfers of dual-use technologies amdpared the relevant
legislation of Ukraine and the European Union. [6d presented the issues of
controlling intangible transfers of technologieghe United States. The
problem lies in the fact that companies more antemely on electronic means
of communication whereby there are no borders anplassibility to monitor
such transfers.

Jason Manyx made a brief review of the U.S. leg@taand presented the
functions of the ICE — investigative agency atlth8. Department of Homeland
Security.

Serhiy Komisarenko, Academician of the national deray of Sciences
of Ukraine, demonstrated the last trends of biolagg the issues of biological
safety in Ukraine, namely: development of bio- aadotechnologies,
molecular biology and genetics.

Zoya Chamata (STC) and Mariya Scherbyna devotedphesentations
to the special features of controlling dual-usedgoand technologies that can be
used for the creation of chemical and biologicaldmp

Summing up discussions in the margins of the samioa&nsure effective
export control system an equal control over botigitale and intangible
transfers of technologies should be establishededoce the risks of
unauthorized transfers a number of steps shoutdkssn, namely: introduction
of internal compliance export control systems atehterprises, imposing
sanctions for violations of export control ruleslgmocedures, introduction of
changes to the current legislation, involving hgitilled experts, experience
exchange, trainings for the staff whose activitgascerned with export controls
to reduce the risks of unintentional violations.

The seminar participants in the course of the saniiled the distributed
guestionnaire forms. The summarized answers togefitle conclusions will be
forwarded to the Argonne National Laboratory upompletion of the project
on the Enterprise Study.



